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Mediating Effects and Moderating Effects in Causal Inference

JIANG Ting
( School of Economics Renmin University of China Beijing 100872 China)

Abstract:  Mediating-effects and moderating-effects analyses are common practices in empirical research of causal
relationships  both with problems though. The main problem of mediating-effects analysis is the abuse of causal steps
approach borrowed from social psychology. The main problem of moderating-effects analysis is a lack of focus on its role of
justifying identification. The paper discusses in depth the bias stemmed from causal steps approach how to do mediating—
effects analysis properly and how to use moderating-effects analysis to strengthen causal argument. Practical guidelines are
provided so as to improve the quality of current research conduct.
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